


Vill. PERFORMANCE BY INCOME
GROUP AND REGION

VIIl.1. PERFORMANCE BY INCOME GROUP'%®

Even if TPI results show that there is no predetermination
of TPI performance by GDP per capita, the latter is still

a factor with influence!®. At the geographical level,
countries are influenced by the performance of their
neighbours and closest partners. For this reason, the
performance by groupings per income or regional groups
proves informative on the relative performance, in
addition to the global rankings.

This year, four countries changed categories of income
group: Romania from high-income to upper middle-income;
Indonesia and Iran from upper middle-income to lower
middle-income; and Moldova rose to the upper middle-
income from the lower middle-income.

TABLE 14 shows the performance by income group,
following the World Bank classification. High-income
countries reflect the overall rankings of the TPI. Among
upper middle-income countries, Romania, Bulgaria and
Albania top the ranking, participating actively in EU
policies, either as a Member State or as a candidate
country. However, it is worth noting that Romania was
previously in the high-income group.

TABLE 14: Ranking by income group

Among lower middle-income countries, Indonesia (which

was previously among the upper middle-income countries),
Tunisia and Morocco top the ranking. These three countries,

in the context of the Euro-Mediterranean partnership'®®, have
signed Association Agreements with the EU. Although focused
on trade, these agreements are part of the partnership
framework that aims at fostering political, security, cultural,
human as well as economic and financial cooperation,
including regulatory convergence.

In the group of upper middle-income countries, the
progress rate of the TPl over a decade is the same as in
the group of high-income countries (+5.3%). Lower middle-
income countries are also progressing in their transitions
(+3.8% on average), but less than the other income groups.

Strong progress rates among middle-income countries show
that transitions performance can also go together with catching
up economies: 11 out of 20 upper middle-income countries,
Armenia, China, Moldova, Russia, Serbia, Colombia, Montenegro,
Georgia, Thailand, Romania, and Turkey all have progress rates
above 59%; among the 12 lower-middle-income countries,

this is the case of Indonesia (10.1%) and Vietnam (6.1 %).

All countries are confronted with the same global challenges
that require efforts to pursue the transitions. Transition is then
a concept that goes beyond Europe’s priorities.

INCOME GROUPS

Rank Country Score Country Score Country Score

1 Switzerland Romania 61.2 Indonesia 56.5
2 Denmark Bulgaria 593 Tunisia 53.6
3 Ireland Albania 58.5 Morocco 53.3
4 Netherlands 73.6  North Macedonia 56.7 Philippines 521
5 United Kingdom 733 Thailand 55.1 Algeria 52.1

M Transition leader [75-100] M Strong transition [65-75[
Source: European Commission, Transitions Performance Index 2021.

Good transition [55-65[

Moderate transition [45-55[

106 The World Bank defines income groups based on GNI per capita as calculated using the World Bank Atlas method: lower middle-inco-
me economies are defined as those with a GNI per capita between USD 1045 and USD 4095 in 2020; upper middle-income econo-
mies are those with a GNI per capita between USD 4 096 and USD 12 695; high-income economies are those with a GNI per capita of
USD 12695 or more. The TPI does not include low-income economies, defined as those with a GNI per capita of USD 1045 or less.

107 See discussion in Section IX.1.
108 Together with Egypt, Jordan and Lebanon.
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TABLE 15: The Americas TPI ranking and pillar scores

PERFORMANCE BY INCOME GROUP AND REGION

RANK COUNTRY 2020 TRANSITIONS SCORES PROGRESS ESG GAP
REGION TPI NAME TPI ECONOMIC SOCIAL  ENVIRONMENTAL GOVERNANCE  2011-2020 (% OF TPI)

1 41 Chile 559 399 62.0 514 T 19% 1357%
2 43 (Canada 55.0 609 264 I o050 M -134%
3 45 United States 542 62.5 36.1 61.7 30, I -322%
4 55 Colombia 508 30.1 549 [ e 376 | 65% | 51.0%
5 59  Argentina 498 398 579 512 493 5 4% 128 19%
6 65 Mexico 483 36.2 559 617 33.0 I 2s% 310
7 68 Brazil 438 33.0 483 526 365 B 54% 308%

M Transition leader [75-100] ™ Strong transition [65-75[

Good transition [55-65[

Moderate transition [45-55[  Weak transition [0-45[

Notes: (1) 'ESG gap (% of TPI)' refers to the difference between the sum of the social, environmental, and governance (ESG) pillar weighted scores and the economic pillar
score, as a percentage of the TPI score, in 2020. (2) 'Progress 2011-20' refers to the percentage growth of TPI scores from 2011 to 2020.

Source: European Commission, Transitions Performance Index 2021.

VIIl.2. PERFORMANCE BY REGION

The Americas

The seven countries of the American continent lag behind in
terms of TPI scores compared to other regions of the world.
Leading in the Americas in the global TPI ranking, Chile
performs at the lower end of the countries in good transition
(TABLE 15). Canada and the United States, despite being
leaders or strong performers in two pillars and one pillar
respectively, stand in the moderate performer group, mostly
because of their weak performance in the Environmental
transition. In Latin America, after Chile, Colombia, Argentina
and Mexico follow in moderate transition with progress rates
ranging between 6.5% in Colombia, ranked 55, and 2.8% in
Mexico, ranked 65. The situation is more worrisome for Brazil,
ranked 68, with an overall decline over the decade (-3.4%) and

weak performance in the Economic and Governance transitions.

Only Canada is in the leader group in the Social transition.
In the Environmental transition, Colombia and Mexico lead
with strong and good performances respectively. In the
Economic transition, Canada and the United States

stand apart in good and strong transition respectively.

In Governance, Chile and Canada are in strong transition,
followed by the United States in good transition. This
implies all countries not named show, in the respective
pillar, moderate or weak performances.

South-East Asia and the Pacific

In contrast, in South-East Asia and the Pacific, the top
seven countries together form a pack of good performers
(TABLE 16). Japan exhibits a strong transition, followed by
South Korea, New Zealand, Singapore, Australia, Indonesia
and Thailand in good transition. All made important
progress over the decade, except for Singapore (-2.9%),
Australia (merely 2.5% progress) and New Zealand

(2.9%) Thailand is a newcomer in this performer group.
For the high-income countries in the upper end of the TPI, the
Environmental transition is the main weakness: South Korea,
New Zealand, Singapore and Australia are all weak performers.

TABLE 16: South-East Asia and Pacific TPl ranking and scores

RANK COUNTRY 2020 TRANSITIONS SCORES PROGRESS ESG GAP
REGION TPl NAME TPI ECONOMIC SOCIAL  ENVIRONMENTAL GOVERNANCE  2011-2020 (% OF TPI)
1 17 Japan 588 [ 64% I 98%
2 28  South Korea 62.5 376 55, M -258%
3 33 New Zealand 609 36.7 B 29% B 104%
4 35  Singapore 594 422 [ | -29% M -27.1%
5 38  Australia 56.8 55.6 281 M 25% | 26%
6 40  Indonesia 56.5 295 643 639 . 101%
7 42 Thailand 55.1 423 56.7 504 s .9% [29.0%
8 47  Malaysia 533 497 616 46.0 599 I 47% 0 8s5%
9 51  Philippines 52.1 268 447 m 37%
10 54  Vietnam 516 334 53.0 486 G.1% 4 o
11 60 China 495 52.1 349 527 gew 1 -67%
12 63 India 489 274 477 58.1 54.1 [ 46% | 551%

M Transition leader [75-100] ™ Strong transition [65-75[

Good transition [55-65[

Moderate transition [45-55[  Weak transition [0-45[

Notes: (1) 'ESG gap (% of TPI)' refers to the difference between the sum of the social, environmental, and governance (ESG) pillar weighted scores and the economic pillar
score, as a percentage of the TPI score, in 2020. (2) 'Progress 2011-20' refers to the percentage growth of TPI scores from 2011 to 2020.

Source: European Commission, Transitions Performance Index 2021.
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PERFORMANCE BY INCOME GROUP AND REGION

TABLE 17: Middle East and Africa TPI ranking and scores

RANK COUNTRY 2020 TRANSITIONS SCORES PROGRESS ESG GAP
REGION TPl  NAME TPI ECONOMIC SOCIAL  ENVIRONMENTAL GOVERNANCE  2011-2020 (% OF TPI)
1 29  Israel 623 64.0 489 e | -34%
2 46 Tunisia 536 342 557 62.1 555 W 43% 45 39
3 48  Morocco 533 340 475 537 419 %5 305
4 50 United Arab Emirates 532 537 318 | 10.0% | -14%
5 52  Algeria 521 336 596 626 464 B 43% 4 49
6 62  Egypt 494 34.0 50.7 61.0 443 T 35% 38.9%
7 66  Saudi Arabia 46.4 57.0 398 36.1 576 [Es Il -285%
8 67 Kenya 458 187 585 574 410 o 43% | 738%
9 70  Nigeria 434 208 483 259 B 20% | 651%
10 71  Iran 408 333 449 449 37.8 M 29% 231%
11 72 South Africa 394 365 30.0 46.4 396 T 43% 0 92%

M Transition leader [75-100] ® Strong transition [65-75[

Good transition [55-65[

Moderate transition [45-55[

Weak transition [0-45[

Notes: (1) 'ESG gap (% of TPI)' refers to the difference between the sum of the social, environmental, and governance (ESG) pillar weighted scores and the economic pillar
score, as a percentage of the TPI score, in 2020. (2) 'Progress 2011-20' refers to the percentage growth of TPI scores from 2011 to 2020.

Source: European Commission, Transitions Performance Index 2021.

As for the remaining countries in the region, Malaysia, the
Philippines, Vietnam, China and India are all in moderate
transition, with strength in Social transition for Vietnam and
China and in Environmental transition for the Philippines,
and weakness in Economic transition for the Philippines,
Vietnam and India, in Environmental transition for China,
and in Governance for the Philippines.

Middle East and Africa

In the Middle East and Africa, Israel tops the group and is the
only country in good transition followed by Tunisia, Morocco,
the United Arab Emirates, Algeria, Egypt, Saudi Arabia and
Kenya, which are in moderate transition (TABLE 17). All
countries show good progress, except for Algeria (-4.3%).
Apart from Israel and Saudi Arabia, top performers in

the region suffer from the slow pace of their economic

adaptation to the transition process. Saudi Arabia and Kenya
are both among the moderate performers but with rather
opposite profiles; while Saudi Arabia performs well in the
Economic and Governance transitions, Kenya shows good
performance in the Social and Environmental transitions.

Nigeria, Iran and South Africa are among weak performers,
with a commendable good performance in environmental
performance for Nigeria. These three countries are globally
the lowest performers in the TPI.

Non-EU Europe and Central Asia

In non-EU Europe and Central Asia, which includes

15 countries, European countries dominate the scores, with
Switzerland in the leaders’ group (TABLE 18). The proximity
to the European Union seems to be decisive in that orientation

TABLE 18: Non-EU Europe and Central Asia TPI ranking and scores

RANK COUNTRY 2020 TRANSITIONS SCORES PROGRESS ESG GAP
REGION TPl NAME TPI ECONOMIC SOCIAL  ENVIRONMENTAL GOVERNANCE  2011-2020 (% OF TPI)
1 1 Switzerland  42% | -23%
2 5 United Kingdom [ 5200 N 25.6%
3 8 Norway [ so M 7.1%
4 31 Iceland 61.2 | 26% M -122%
5 37  Albania 585 289 522 I 499 E3E%
6 39  North Macedonia 56.7 337 633 618 oA s07%
7 44 Armenia 542 33.1 556 59.6 7 age%
8 49  Georgia 532 298 56.0 61.1 s oy,  NEEY,
9 53 Turkey 519 47.1 535 556 493 s B 116%
10 56  Moldova 50.6 414 468 513 gs I 228%
11 57  Bosnia and Herzegovina 50.4 314 58.0 52.0 57.3 [ ] 28% [N470%
12 58  Montenegro 499 311 60.0 499 57.0 s a7
13 61  Serbia 494 375 63.4 428 57.1 o  R02%
14 64  Ukraine 485 403 427 457 I 46% T 212%
15 69 Russia 437 410 - 355 387 s B 76%

M Transition leader [75-100] ¥ Strong transition [65-75[

Good transition [S5-65[

Moderate transition [45-55[  Weak transition [0-45[

Notes: (1) 'ESG gap (% of TPI)' refers to the difference between the sum of the social, environmental, and governance (ESG) pillar weighted scores and the economic pillar
score, as a percentage of the TPI score, in 2020. (2) 'Progress 2011-20' refers to the percentage growth of TPI scores from 2011 to 2020.

Source: European Commission, Transitions Performance Index 2021.
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(see Chapter Il for a discussion of the EU performance). It also
shows the heterogeneity of this group, with countries from the
three income categories. From the governance perspective,
these countries also are in different democratic phases.

This regional group includes all EU associated countries,
as well as the United Kingdom (formerly EU, ranked 5) and
Russia, at the bottom in the region, ranked 69%.

After Norway in position 8, there is a jump of 23 positions
to Iceland, Albania and North Macedonia, among good
performers, and to Armenia, Georgia and Turkey in
moderate transition with scores above the world average.
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The remaining countries are all ranked below the world
average in moderate or weak transition, showing, however,
progress rates above the world average of 4.3% (except
for Bosnia-Herzegovina with 2.8 %), suggesting catching-up
effects. They show weak performances across the board

in Economic transition and a pattern of imbalance,

as shown by relatively high levels of ESG gap, with
Environmental transition as the weakest link. Moldova,
Ukraine and Russia show a strong performance in Social
transition, and Bosnia and Herzegovina, Montenegro and
Serbia show good performance levels in the Social and
Governance transitions.

TRANSITIONS PERFORMANCE INDEX 2021





